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Abstract: There exist significant differences between the financing means and capital structures of
Japanese and American enterprises, caused by the bank-led financial system in Japan and the mar-
ket-led financial system in the U.S.. While the Japanese relationship—characterized indirect financ-
ing, high liability, and mutual stockholding between the main bank and the corporate bodies have
effected the mechanism of main bank’s “flexible governance” over the enterprises and the internal
control, the direct financing, low liability, and high decentralization of stock ownership of the U.S.
enterprises have required the U.S. corporate governance to be implemented through external market.
These differences are represented by the sharp contrast of the economic development trends be-
tween the two countries ever since the 90s of the 20th century.
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