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Research Interest Description

My research has been focused on China and is concerned with two general themes; a)
the behaviors of governments, firms and banks in the context of economic transition; b)
labor and demographic issues in the context of economic development. Most of my work is
highly empirical in nature, in a number of cases using primary data sets that | have collected
myself; in other cases tapping rich secondary data sets. These projects have been supported
by RGC, the Ford Foundation and the Natural Science Foundation of China, and research
results have been published in leading journals in the field.

The first theme involves the most important issues of the fast evolving Chinese
economy, including 1) the role of local government leaders in developing economy, 2)
China’s massive privatization program, 3) banks’ incentives and their discriminatory



behaviors, 4) China’s family firms, and 5) the political behavior of private entrepreneurs and
individuals. My research results point consistently in a single direction, toward the link
between economic success and government disengagement.

In my work on China’s population issues and labor market, | use a number of
innovative identification strategies to examine the following issues: 1) the effect of birth rate
on economic growth, 2) the effect of the one-child policy on fertility, 3) the effect of the
exogenous change of fertility on labor supply, marriage stability and child quality, 4) the
external effect of fertility, 5) the return to the Communist Party membership, 6) the return to
education, 7) using adopted children and twins to examine the intergenerational transfer of
health, education and income, 8) determinants of health.
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2005, pp. 421-425.

11. “Insider Privatization with a Tail: The Screening Contract and
Performance of Privatized Firms in Rural China,” (with Scott Rozelle),
Journal of Development Economics (lead article) 75(1), October 2004,
pp 1-26.

12. “Government’s Budget Constraint, Competition and Privatization:
Evidence from China’s Rural Industry,” Journal of Comparative
Economics 31(3), September 2003, pp. 486-502.

13. “Bank Discrimination in Transition Economies: Ideology, Information or
Incentives?” (with Loren Brandt), Journal of Comparative Economics
(lead article) 31(3), September 2003, pp. 387-413.

14. “Privatizing Rural China: Insider Privatization, Innovative Contracts, and
the Performance of Township Enterprises” (with Scott Rozelle), China
Quarterly 174, December 2003, pp. 981-1005.

15. “Reversing Privatization as a Screening Mechanism,” Economics L etters
78, February 2003, pp. 267-271.
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